
After the independence, establishment of Dhaka Stock Exchange (formerly East Pakistan 
Stock Exchange) initiated the pathway of capital market intermediaries in Bangladesh. 
In 1976, formation of Investment Corporation of Bangladesh opened the door of 
professional portfolio management in institutional form. In last two decades, capital 
market witnessed number of institutional and regulatory advancements which has 
resulted diversified capital market intermediaries. At present, capital market 
intermediaries are of following types:

CAPITAL
MARKET
OVERVIEW

Stock Exchanges: Apart from Dhaka Stock Exchange, there is another stock 
exchange in Bangladesh that is Chittagong Stock Exchange established in 1995.

1. 

Central Depository: The only depository system for the transaction and settlement 
of financial securities, Central Depository Bangladesh Ltd (CDBL) was formed in 
2000 which conducts its operations under Depositories Act 1999, Depositories 
Regulations 2000, Depository (User) Regulations 2003, and the CDBL by-laws.

2. 

Stock Dealer/Sock Broker: Under SEC (Stock Dealer, Stock Broker & Authorized 
Representative) Rules 2000, these entities are licensed and they are bound to be a 
member of any of the two stock exchanges. At present, DSE and CSE have 238 and 
136 members respectively.

3. 

Merchant Banker & Portfolio Manager: These institutions are licensed to operate 
under SEC (Merchant Banker & Portfolio Manager Rules) 1996 and 45 institutions 
have been licensed by SEC under this rules so far.

4. 

Asset Management Companies (AMCs): AMCs are authorized to act as issue and 
portfolio manager of the mutual funds which are issued under SEC (Mutual Fund) 
Rules 2001. There are 15 AMCs in Bangladesh at present.

5. 

Credit Rating Companies (CRCs): CRCs in Bangladesh are licensed under Credit 
Rating Companies Rules, 1996 and now, 5 CRCs have been accredited by SEC.

6. 

Trustees/Custodians: According to rules, all asset backed securitizations and 
mutual funds must have an accredited trusty and security custodian. For that 
purpose, SEC has licensed 9 institutions as Trustees and 9 institutions as custodians.

7. 

Investment Corporation of Bangladesh (ICB): ICB is a specialized capital market 
intermediary which was established in 1976 through the ordainment of The 
Investment Corporation of Bangladesh Ordinance 1976. This ordinance has 
empowered ICB to perform all types of capital market intermediation that fall under 
jurisdiction of SEC. ICB has three subsidiaries:

8. 

8.1. ICB Capital Management Ltd.,
8.2. ICB Asset Management Company Ltd.,



 Introduction to DSE

The necessity of establishing a stock exchange in the then East Pakistan was first 
recognised by the government when, early in 1952, it was learnt that the Calcutta Stock 
Exchange had prohibited transactions of Pakistani shares and securities. The Provincial 
Industrial Advisory Council of Pakistan soon set up an organizing committee for the 
formation of a stock exchange in East Pakistan. A decisive step was taken in the second 
meeting of the organizing committee held on 13thMarch, 1953. In the cabinet room, Eden 
Building, under the chairmanship of A. Khaleeli, Secretary of the Government of East 
Bengal, Commerce, Labor and Industries Department, various aspects of the issue were 
discussed in detail. The central government’s proposal regarding the opening a branch 
of Karachi Stock Exchange at Dhaka did not find favor with the meeting who felt that 
East Pakistan should have an independent stock exchange. It was suggested that Dacca 
Narayanganj Chamber of Commerce & Industry should approach its members for 
purchasing the membership cards at RS. 2000 each for the proposed Stock Exchange. It 
was thought that the location of the exchange should be either at Dhaka or Narayanganj 
or Chittagong. An organizing committee was appointed consisting of leading commercial 
and industrial personalities of the province with Mirza Mehdi Ispahani as the convener 
in order to organize the exchange.


The chamber informed its members and members of its affiliated associations on the 
proceedings of the above meeting, requesting them to intimate whether they were 
interested in joining the proposed stock exchange. This was followed by meeting at the 
chamber of which about 100 persons were interested in the formation of the exchange on 
July 7, 1953. The meeting invited 8 gentlemen to become promoters of the exchange with 
M Mehdi Ispahani as the convener and authorized them to draw up the Memorandum 
and Articles of Association of the Exchange and proceed to obtain registration under the 
Company’s Act, 1913. The other 7 promoters of the exchange were J. M. Addision-Scott, 
Mohamed Hanif, A. C. Jain, A.K. Khan, Abdul Jalil, M. Shabbir Ahmed and Sakhawat 
Hossain.


It was also decided that membership fee was to be RS. 2,000 and subscription at the rate 
of RS. 15 per month. The exchange was to consist of not more than 150 members. A 
meeting of the promoters was held at the chamber on September 03, 1953 when it was 
decided to appoint Orr Dignam & Co. as the solicitor to draw up the memorandum and 
articles of association of the stock exchange based on the rules prevailing in the stock 
exchanges in other countries and by taking into account the local conditions.


The 8 promoters incorporated the formation as the East Pakistan Stock Exchange 
Association Limited on April 28, 1954. As public limited company the name was revised 
to East Pakistan Stock Exchange Ltd on June 23, 1962. Again on May 14, 1964 the name 
of East Pakistan Stock Exchange Limited was changed to "Dacca Stock Exchange Ltd."


At the time of incorporation, the authorized capital of the Exchange was RS. 3,00,000 

8.3. ICB Securities Trading Company Ltd.



divided into 150 shares of RS. 2,000 each and by an extra ordinary general meeting held 
on February 22, 1964 the authorized capital of the exchange was increased to RS. 
5,00,000 divided into 250 shares of RS. 2,000 each. The paid up capital of the exchange 
stood at RS. 4,60,000 divided into 230 shares of RS. 2,000 each. However, 35 shares out 
of 230 shares were issued at RS. 80,00,000 only with a face value of RS. 2,000 at a 
premium of RS. 79,98,000 each.


Although incorporated in 1954, the formal trading started in 1956 at Narayanganj after 
obtaining thecertificate of commencement of business. But in 1958 it was shifted to 
Dhaka and started functioning at the Narayangonj Chamber Building in Motijheel C/A.


On October 1, 1957 the Stock Exchange purchased a land measuring 8.75 katha at 9F 
Motijheel C/A from the Government and shifted to its own current location in 1959.

The major functions are:

Introduction to CSE

Chittagong Stock Exchange PLC. (CSE) Chittagong Stock Exchange PLC. is a fully 
automated bourse and the first bourse to introduce online trading system in 
Bangladesh. Chittagong Stock Exchange began its journey on 10th October, 1995 from 
the port city Chittagong through the cry-out trading system with the promise to 
create a state-of-the art bourse in the country. Now CSE has state of the art modern 
trading, surveillance and clearing & settlement system. We bring together companies 
and other issuers with the investors. We provide fast and efficient trading system for 
our secondary market. CSE became a demutualized Exchange on November 21, 2013. 
CSE activities are regulated by its own Memorandum & Articles of Association, 
Regulations and by laws along with the rules, regulations and notifications of 
Bangladesh Securities and Exchange Commission under Ministry of Finance. CSE is 
playing a pioneer role for the development of the capital market in Bangladesh. We 
are working to enrich our capital market by introducing new products and services.

Listing of Companies (As per Listing Regulations).
Providing the screen based automated trading of listed Securities.
Settlement of trading (As per Settlement of Transaction Regulations).
Gifting of share / granting approval to the transaction/transfer of share outside the 
trading system of the exchange (As per Listing Regulations 47).
Market Administration & Control.
Market Surveillance.
Publication of Monthly Review.
Monitoring the activities of listed companies (As per Listing Regulations).
Investors grievance Cell (Disposal of complaint bye laws 1997).
Investors Protection Fund (As per investor protection fund Regulations 1999).
Announcement of Price sensitive or other information about listed companies 
through online.



Introduction to ICB

In the backdrop of rapid functional change in economic policy, the Investment 
Corporation of Bangladesh (ICB) was established on 1 October 1976 under "The 
Investment Corporation of Bangladesh Ordinance, 1976" (No. XL of 1976). The 
establishment of ICB was a major step in a series of measures undertaken by the 
government to accelerate the pace of industrialisation and to develop a well-organised 
and vibrant capital market, particularly the securities market in Bangladesh. ICB 
provides institutional support to meet the equity gap of the companies. In view of the 
national policy of accelerating the rate of savings and investment to foster self-reliant 
economy, ICB assumes an indispensable and pivotal role. Through the enactment of 
the Investment Corporation of Bangladesh (Amendment) Act, 2000 (No. 24 of 2000), 
reforms in operational strategies and business policies have been implemented by 
establishing and operating subsidiary companies under ICB. At present the 
corporation is being operated under the “Investment Corporation of Bangladesh Act, 
2014”.

Functions

Introduction to CDBL

Central Depository Bangladesh Limited (CDBL) was incorporated on 20 th August 2000 
sponsored by the country's Nationalized Commercial Banks (NCBs), Investment 

Direct purchase and sale of shares and debentures/bond including placement and 
equity participation
Participating in the placement of Unit Funds and Mutual Funds
Providing lease finance singly and through syndication
Managing investment accounts
Managing Unit Fund
Managing portfolios and taking part in buying & selling of securities
Providing advance against Mutual fund certificates managed by ICB and 
subsidiaries
Providing bank guarantee
Acting as a trustee and a custodian
Participating in financing of joint venture companies
Providing investment counseling to investors
Participating in government divestment program
Introducing new business suited to market demand
Dealing in other matters related to capital market
Venture Capital Financing
Taking part in merger, acquisition & asset reconstruction activities
Managing Equity and Entrepreneurship Fund (EEF), Entrepreneurship Support 
Fund (ESF) & other special schemes declared by the Government
Supervising the activities of the subsidiary companies as holding company
Taking part in offloading shares of state owned enterprises



Corporation of Bangladesh (ICB), Private Commercial Banks (PCBs), Foreign Banks, 
Merchant Banks, Publicly listed Companies, Insurance Companies and Dhaka & 
Chittagong Stock Exchanges with the collaboration of the Asian Development Bank 
(ADB). Legal basis for CDBL's operations is set out in the Depositories Act 1999, 
Depositories Regulations 2000, Depository (User) Regulations 2003, and the CDBL by-
laws.


CDBL's core services cover the efficient delivery, settlement and transfer of securities 
through computerized book entry system i.e. recording and maintaining securities 
accounts and registering transfer of securities; changing the ownership without any 
physical movement or endorsement of certificates and execution of transfer instruments. 
The Central Depository System (CDS) operated by CDBL has proved to be a convenient 
and reliable means to settle securities transaction. The investor has been freed from the 
hassles of physical handling of certificates, errors in paper work and the risks associated 
with damaged, lost and forged certificates.


CDBL's operations are carried out in its Main Data Centre which is linked to a remote 
Disaster Recovery Centre operating as a backup with data update taking place 
simultaneously. Network connectivity to Depository Participants, Issuers, Banks and 
Stock Exchanges is through Front End interfaces accessed by WAN link.


Live operations of the CDS commenced with the inauguration of the Electronic 
Government Securities Registry (EGSR) by the Governor of Bangladesh Bank on 20 th 
October 2003. The EGSR also serves as a platform for secondary market sale/purchase 
as well as Repo transactions of government securities to commercial banks linked online 
to the CDS. Equity market securities dematerialization process i.e. eliminating physical 
certificate as record of security ownership by substituting it as an electronic book entry 
record in the CDS commenced on 24 th January 2004 with the entry of Square 
Pharmaceuticals Limited into the CDS.


Since 14th February 2003 CDBL has been acting as National Numbering Agency for 
International Securities Identification Number (ISIN) as partner in Bangladesh of 
Association of National Numbering Agencies (ANNA) based in Germany. CDBL is a 
member of Asia Pacific CSD Group (ACG) and an associate member of South Asian 
Federation of Exchanges (SAFE).


CDBL has achieved an ISO/IEC 27001:2013 certificate on Information Security 
Management System conforming to the specifications of ISO/IEC 27001:2013 and the 
best practices adopted in ISO/IEC 27002:2013.


