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ANY OTHER PATTERNS
RELATED TO HARAMI?

Two other significant candlestick patterns in technical analysis
are the dark cloud cover and the piercing pattern. The dark
cloud cover is a bearish reversal pattern consisting of two
candles. In this pattern, the first candle has a long green body,
and the market opens with an upward gap from the previous
day's close. However, momentum weakens, and the gap quickly
fills. Traders interpret this as a bearish signal. To confirm the
dark cloud cover, the downward movement should continue,

and prices should close below the midpoint of the previous day's
body.



ANY OTHER PATTERNS
RELATED TO HARAMI?

Conversely, the piercing pattern is a bullish pattern that
contrasts with the dark cloud cover. This pattern is often
observed in bear markets, characterized by long red candles.
Similar to a typical bear market day, prices open lower than the
previous day's close. However, bears lose control as the gap fills
swiftly. When bulls take charge, prices continue to rise, resulting
in a close above the midpoint. The red candle from the previous
day serves as an indicator of this reversal.

Both the dark cloud cover and the piercing pattern offer
valuable insights into potential market reversals, allowing
traders to make informed decisions based on these observed
patterns.
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[he stock HSY printed a bearish Harami on 2000-07-26. It confirmed on 2000-
08-16 (meaning price closed below entry level). It retested the trade entry level
on 2000-08-17. Then it failed to reach the 2.1 RfR target and got stopped on

2000-09-18.
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The stock EVRG printed a bullish Harami on 2019-05-14 16:30:00. It confirmed on
2019-05-15 13:30:00 ( meaning price closed above entry leve ). It retested the
trade entry level on 2019-05-16 13:30:00. Then it successfully reached the 2.1 R/R

target




HOW DOES THE HARAMI PATTERN
LOOK IN REAL LIFE? B

The stock ES printed a bearish Harami on 1989-02-02 Unfortunately it
invalidated on 1989-02-23 before the trade could trigger (it triggered the stop

before entering).
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invalidated on 2019-04-1113:30:00 before the trade could trigger (it triggered

the stop before entering).




HOW DOES THE HARAMI PATTERN
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The stock CTAS printed a bullish Harami on 2019-06-10 17:30:00. Unfortunately it
invalidated on 2019-06-1114:30:00 before the trade could trigger (it triggered

the stop before entering).
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